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SUBJECT: IMF PORTUGUESE NEGOTIATIONS 

1 . IMF HAS INFORMED US THAT IT WILL RETURN TO PORTUGAL 
MARCH 31 FOR FORMAL NEGOTIATIONS WITH THE GOP ON A 
SECOND STAND-BY ARRANGEMENT. WE EXPECT THE IMF TO MAKE 
EVERY EFFORT TO REACH AN EARLY AGREEMENT WHILE IN LISBON. 

2. UPON THE DEPARTURE OF IMF, TREASURY WILL REQUEST A 
LETTER FROM THE FUND'S MANAGING DIRECTOR CONFIRMING THAT 
NEGOTIATIONS ARE PROCEEDING IN GOOD FAITH. WE WOULD 
THEREFORE HOPE TO BE ABLE TO DISBURSE THE FIRST TRANCHE 

OF $200 MILLION OF OUR BALANCE OF PAYMENTS LOAN IN EARLY 
APRIL. VANCE 
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